https://doi.org/ 10.7251/EMC250V166$ UDK: 351.822(100):[004.056:336.71

Datum prijema rada: 18. april 2025. Casopis za ekonomiju i trzi$ne komunikacije
Submission Date: April 18, 2025 Economy and Market Communication Review
Datum prihvatanja rada: 30. juni 2025.

Acceptance Date: June 30, 2025 Godina/Vol. XV e Br./No. V

str./pp. 166-184
PREGLEDNI NAUCNI RAD / OVERVIEW SCIENTIFIC PAPER

DECONSTRUCTING FAIR VALUE: A POSTMODERN
ANALYSIS OF ACCOUNTING AS A SOCIAL REALITY

Firat Botan San | Assist. Prof. Dr,, Mugla Sitki Kogman University / Faculty of Economics and
Administrative Sciences, Tiirkiye, firatbotansan@mu.edu.tr,
ORCID ID 0000-0002-2034-6565

Alper Erserim | Assoc. Prof. Dr, Mugla Sitki Kogman University / Faculty of Economics and Administrative
Sciences, Tiirkiye, alperserim@mu.edu.tr, ORCID 1D 0000-0003-4352-2426

Abstract: The human-centric structure that emerged after the Enlightenment placed
deterministic and mathematical models at the forefront of scientific thought. As a re-
sult, the historical cost concept became the dominant valuation method in accounting,
and it continues to be partially used in some countries today. However, since the 1980s,
leading academic journals have increasingly discussed the cost-based valuation ap-
proach within the framework of Foucault’s concept of the “dispositive” a mechanism
of control within the surveillance society. In contrast, Baudrillard argues that in the
contemporary information society, reality is no longer directly represented but instead
transformed into a performance through codes and models. This perspective raises
important questions about whether real-time exchange transactions in financial mar-
kets truly reflect economic reality, particularly in underdeveloped markets. This study
critically examines the concept of fair value, introduced by IFRS 13, which prioritizes
market values. Using Jacques Derrida’s deconstruction approach, the study analyses
how fair value is constructed as a financial and social reality. The findings emphasize
that economic reality is shaped by language and social structures, making it a dynamic
and periodically shifting phenomenon rather than an objective truth.

Keywords: Postmodern Accounting; Discipline Power, Simulation; Fair Value.
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INTRODUCTION

This study explores whether control and governmentality exist within the
framework of disciplinary power theory and, if so, the mechanisms through which
they operate. Scholars drawing on Foucaults perspective argue that traditional state
mechanisms—particularly tax and fiscal policies—have shifted from centralized gov-
ernment control to production enterprises through micro power dispositifs (Akdeniz,
2012). Businesses, in turn, exert control over society not only through marketing and
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public relations but also via consumerization policies that shape economic and so-
cial behaviour. However, as financial capital and market-based valuation systems gain
dominance, traditional stakeholders increasingly lose influence.

In this postmodern economic order, representation has been dissolved, and fun-
damental concepts such as value no longer carry intrinsic meaning. Baudrillard (2013:
15-17)) argues that contemporary financial markets create a value simulacrum, where
value is detached from any tangible reference and sustained by self-referential indi-
cators. Unlike earlier periods, when commodities derived their worth from use value
or exchange value, the simulation universe replaces economic reality with financial
symbols that lack a definitive counterpart. The perpetual circulation of financial instru-
ments—debt, credit, stock, and derivatives—contradicts the transience of life, intro-
ducing a paradox where economic constructs outlast their material foundations.

The postmodern paradigm traces its roots to dialogism, where consciousness
is shaped through socially constructed indicators rather than objective reality (Ilim,
2015: 44-45). Unlike dialectics, meaning emerges from open-ended dialogues among
multiple perspectives. Nevertheless, communication and knowledge remain essential
for interpreting reality, requiring objective judgments (standards) to be contextualized
within linguistic and epistemological frameworks.

Foucault (2012, 2015) conceptualizes disciplinary governance as a system of
power dispositifs designed to structure social order through surveillance. Once con-
centrated in sovereign rule, power has now fragmented into dispersed practices that
permeate every aspect of society. Accounting, typically regarded as a technical and
neutral discipline, has evolved beyond its economic function to become a social, ideo-
logical, and governance tool, shaped by industrialization and capitalism ((Hopwood,
1987; Hoskin, 1986; Miller & Napier, 1993).

This study adopts a historical and conceptual approach to examine accounting
as a social reality, analysing its evolution across different periods. Early accounting
practices—such as clay tablets used in ancient city-states—contrasted sharply with
Renaissance accounting, where aesthetic and religious symbols played a significant
role. The Industrial Revolution marked a further shift, transforming markets from em-
bedded social functions (Polanyi) into independent institutions. The genealogy of ac-
counting as a disciplinary power can be traced through conceptual frameworks such as
Miller and Napier 5(1993) genealogy of calculation, Hopwood's (1987) archaeology
of accounting systems, and Millers (1998) concept of accounting margins.

Within this disciplinary framework, studies typically address accounting’s role
in the post-industrial era. However, Baudrillard (2013), in Forget Foucault, challenges
this notion, arguing that governance structures no longer serve an empirical truth but
rather a hyperreal discourse sustained by financial models. This hyperreality is par-
ticularly evident in modern accounting standards, where market-based valuation has
become the primary metric.

In recent decades, International Financial Reporting Standard (IFRS) 13—
alongside its Turkish equivalent, TFRS 13—has reinforced market value as a domi-
nant valuation criterion. This shift prioritizes externally derived active market values,
often independent of intrinsic or operational worth. Within the context of postmod-
ern theories, fair value represents a detached signifier, lacking a direct equivalent in
material use value. Consequently, accounting systems may no longer function as a
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disciplinary mechanism (Foucault) but rather as a self-referential financial construct
(Baudrillard).

The power dynamics between ruler and ruled do not fit into a strict binary. In-
stead, as Boje (Boje, 1995) argues, the pre-modern, modern, and postmodern periods
are not entirely distinct but rather fragmented and competitive. Historical development
should not be viewed as a linear progression but as a cyclical process with recurring
patterns. In terms of value theory, pre-modern societies were dominated by use value,
modern economies by exchange value, and postmodern markets by the relationship be-
tween the signifier and the signified. The postmodern era is characterized by self-refer-
ential financial indicators, such as leveraged transactions in derivative markets, which
derive their value from their own internal systems rather than external economic fun-
damentals.

This study critically examines accounting’s role in constructing financial reality
through postmodern theories. The evolution of accounting—from its origins in Sume-
rian record-keeping to its financialized role in global capitalism—is analysed through
the deconstruction approach of Jacques Derrida. Special emphasis is placed on I[FRS
13, where fair value is contextualized as a linguistic and economic construct rather
than an objective measure of worth. The following sections explore:

» The historical transformation of accounting and its conceptualization as a

social reality.

»  The evolution of value from anthropological origins to its role in the political

economy of signs.

» The methodological framework, applying postmodern theories to decon-

struct IFRS 13.

* A final discussion, concluding whether modern accounting remains a disci-

plinary tool or has become a simulacrum of financial reality.

LITERATURE REVIEW

Accounting as a Social Reality

In social sciences, theories are expected to describe and explain rather than pre-
dict. Unlike natural sciences, they face the question of whether institutions created
by individuals act independently and whether researchers affect what they study. For
instance, the exchange of goods often obscures the production processes behind them.
As Polanyi notes, when the economy becomes disembedded from society, the concepts
of production, exchange, and the use value begin to merge.

According to Searle (2005: 192), the world exists independently of language
and of our representations—thoughts, beliefs, and perceptions. We relate to reality
through symbolic systems like tables, maps, and graphs, whose validity depends on
how well they correspond to the external world (correspondence theory of truth). Yet
intentionality and context lead to conceptual relativity, which undermines epistemo-
logical objectivity. Social constructs such as money and bureaucracy arise from shared
language and rules. As such, value can only be legitimized through social rules and
standards, such as TFRS/IFRS.

As Foucault emphasized, institutions normalize behavior through repetition.
While accountants are often viewed as objective observers, they actually help con-
struct a specific version of social reality. Abandoning objectivity opens up a view of
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accounting as interpretive, metaphorical, and communicative. Numbers gain meaning
through usage and context, not neutrality. Thus, accounting is shaped by various met-
aphors, such as:

* Accounting as language

» Accounting as discipline

* Accounting as ideology

* Accounting as economy

» Accounting as history

Each metaphor frames how accounting constructs social meaning. With the rise
of market-based valuation, especially the fair value, Barker and Schulte (2017: 56)
note a shift in metaphor from “accounting as history” to “accounting as economy.”
This marks a move from recording past transactions to projecting market-driven rep-
resentations of economic reality.

Postmodern Condition

Although the metaphors shaping accounting theory, as discussed in the first sec-
tion of this study, cannot be strictly categorized, they may be broadly divided into two
groups. The first group views accounting as an impartial information system, designed
to transmit historical data from an economic perspective. In contrast, the second group
interprets accounting as a language that constructs reality—a disciplinary and control
tool (dispositif) employed rhetorically to shape human relationships (i.e., politics), with
the aim not of reflecting reality but of directing it and transferring ideological content.
In this section, the discipline of accounting is examined through the lens of the second
group of metaphors, which emphasize its constructive and regulatory functions.

Historical studies of primitive societies reveal that commercial relations among
individuals predate written language. The earliest form of exchange—what Mauss
(2005) calls the “gift economy”—operated without money or substitutes. In this sys-
tem, reciprocity was governed by the spirit of the gift (Hau), wherein failure to return
a gift with appropriate interest would disturb the recipient. This intertwining of the
sacred and the worldly, expressed through ritual, illustrates the symbolic and moral
dimensions of early economic systems. As Okse (2018) notes, such practices, though
symbolic and rooted in early societies, have persisted into modern times, evolving into
traditions shaped by social transformation.

With the emergence of the first city-states and growing populations, the need for
centralized administration and economic oversight increased. Archaeological evidence
from Tell Brak, dating back to the Chalcolithic period (Photo 1), reveals the construc-
tion of an Eye Temple and numerous eye-shaped artifacts—interpreted as symbols of
surveillance employed to legitimize authority. This era marked the beginning of social
specialization, stratification, and ritual institutionalization, driven by the division of
labor and centralized governance (Batihan, 2018: 25).
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Photo 1. Eye Idols From the Late Chalcolithic Period

Source: (Batihan, 2018: 22)

Based on Foucault’s theory of surveillance and power, the literature frequently
identifies accounting as a tool of control over employees. However, in contemporary
systems, this overt disciplinary relationship has been replaced by the invisible hand
of the market, which now functions as a surveillance mechanism akin to Hau—where
market value takes on a sanctified and normative role.

Taburoglu (2007: 34) argues that individuals subjected to this form of sanctifi-
cation—through mechanisms such as market value—are secularized into compliant
subjects who internalize their duties and responsibilities. In this sense, the collective
body is transformed into a controlled mass, whose vitality and productivity are regulat-
ed. This dynamic aligns with Foucault’s concept of biopolitics, in which management
governs the biological and productive lives of individuals through systems of surveil-
lance and normalization.

According to Foucault (2006b: 252), just as classical prophets once interpreted
divine will, modern traders and market actors function similarly within the economy
of signs and symbols. These actors assign value to commodities or stocks based on
market demand, and their success often depends on privileged access to information.
Foucault suggests that objects no longer possess intrinsic value, but rather acquire sign
value as determined by systems of governance and control.

Value, then, is no longer inherent or “pure,” but contingent on human-centered
metrics such as utility, pleasure, or scarcity. While Foucault does not endorse the idea
of a truly “fair value” that can objectively quantify worth, he nevertheless acknowledg-
es the central importance of value and money in structuring modern economic systems.

Accounting as Dispositif

Accounting systems often shift attention from human behavior to economic out-
comes. In Foucault’s framework, disciplinary mechanisms operate within discourse,
meaning the disciplinary effect of accounting does not rely on physical enforcement.
His concept of genealogy, unlike traditional history, explores how discourse and prac-
tice are shaped by mutually reinforcing power and knowledge.
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Viewed as a panopticon, accounting functions by recording, monitoring, and
evaluating employee behavior, aligning it with institutional norms (Armstrong, 1994:
30).

Miller and O’Leary (1987: 239) use Foucault’s genealogy to show how control
evolved: early 19th-century supervision gave way to 20th-century discipline through
standards and calculation norms. Techniques like standard costing and budgeting en-
abled predictive models and performance evaluation based on past profits, reinforcing
economic rationality. This marked the rise of scientific management and, with Tay-
lorism, performance-based incentives and penalties shaped employee behavior. Man-
agers, too, were governed through profit plans and budget targets. As ownership and
control separated, investors used financial reports to monitor managers—defining the
modern period of accounting.

The adoption of market-based standards raises the question of whether we are
now in a postmodern accounting era. Standards create norms and expose deviations
for correction. Hopwood (1987: 208) critiques the tendency to treat accounting chang-
es as mere technical improvements, rather than discursive transformations shaped by
assumptions of economic rationality and functionalist thought.

Earlier, accounting was seen as responsive to organizational needs. More re-
cently, it is viewed as an active force within social struggles—producing visibility and
control, not merely processing data. For instance, while early industrial accounting
had little managerial use, financial crises led to a focus on cost accounting and internal
efficiency.

In summary, Foucault sees the market as a governance tool replacing law, with
homo economicus as its ideal subject. In contrast, Baudrillard argues that in the post-
modern condition, the hyperreal replaces the real, and the fair value becomes a simu-
lation—divorced from intrinsic worth. In this simulated environment, control becomes
more elusive, shaped by speculation and signs rather than substance.

Accounting as Simulacra

Baudrillard (2016a: 13) defines the simulation, or the hyperreality, as a reality
created by models that lack any original reference. Unlike falsification, which hides
what exists, the simulation treats what does not exist as if it does. It is more than
pretending—it is the full substitution of reality. For instance, Baudrillard (2016a: 16)
compares simulation to showing symptoms of a disease that one does not have.

Modern financial markets, especially electronic ones, are prime examples.
Transactions involving currencies, loans, or securities reproduce themselves endlessly,
driven by speculation rather than actual economic needs. In this simulated world, Bau-
drillard’s theory helps explain how control functions without tangible anchors.

In Forgetting Foucault, Baudrillard (2013) argues that power has not evolved—
it has vanished into the simulation, leaving only signs of its past existence. He critiques
Foucault for describing a structure that has become mythic, rather than empirical. In
contrast, primitive societies, through gift economies or totemic rituals, operated on
symbolic and reversible power relations (Baudrillard, 2014). Today, this symbolic ex-
change is replaced by abstract systems like GDP, which present value through sani-
tized and transparent data (Baudrillard, 2013: 30).

Power, now hyperreal, operates by concealing itself—hidden behind virtue or
morality (Baudrillard, 2013: 53). While Foucault (Foucault, 2015: 106) sees competi-
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tion as a modern replacement for law, Baudrillard sees power surviving only through
belief in signs ((Baudrillard, 2013: 74).

According to Baudrillard (2016b: 58), capital has eliminated the use value, re-
placing it with abstract sign systems. Finance capital, detached from production, rep-
resents the purest form of this abstraction. Hilferding (1995: 65) observed that money
once grounded in the use value of gold had already become symbolic. Today, value
survives through consensus, not through material backing. Baudrillard (2012: 9) takes
this further—arguing that the world has no equivalent and thus cannot be measured,
verified, or truly exchanged.

This detachment causes economic models to deviate from reality, pushing them
into radical uncertainty, where the sign value circulates independently of any referent.
In this system, debt and credit—no longer grounded in physical reality—are kept alive
through endless symbolic exchange.

Thus, accounting’s transformation cannot be fully explained through linear or
rational progress. As Hoskin and Macve (1986: 112) show, power operates in systems
like exams and accounting records. Notably, while large banks in 19th-century Europe
still used single-entry systems, local actors had adopted double-entry, challenging eco-
nomic rationalism as a sole explanation.

Macintosh et al. (2000) argue that modern accounting indicators no longer re-
flect real physical or social processes. Since ancient Sumer, accounting had mirrored
real events. But in today’s world of codes, models, and simulations, it now constructs
rather than reflects.

They outline four stages in accounting history:

Feudalism: Records tracked goods and obligations, serving social hierarchy.

Imitation: With the Enlightenment, double-entry systems emerged.

Production: Capital and income became measurable with long-term firms.

Simulation: Rights and obligations become tradable—even before they exist
((Macintosh et al., 2000: 19-28).

Political Economy of Sign Value

Abstract labor creates commodities for abstract needs, producing the exchange
value, conceptually represented by money. Contracts institutionalize this process, turn-
ing mutual recognition into formalized agreements. As individuals break free from
nature through labor, they simultaneously engage in this structured social acceptance
(Habermas, 2013: 27). Although political economy focuses on labor and the shaping
of nature, the treatment of value as a sign predates this framework.

In early civilizations, clay tokens used for accounting marked both quantity and
significance of goods. Once grouped on tablets, they indicated assets individually and
capital collectively. Though primitive, this system introduced subjective interpretation
and uncertainty, laying the foundation for today’s valuation dilemmas (Mattessich,
1987: 79).

In classical thought, value was defined through exchange. Goods had to be de-
sirable, own inherent worth, and be tradable. Over time, the value created during ex-
change eclipsed any preexisting value. Consumption, not production, became central
to value creation. As Foucault (2006b: 275) notes, the exchange renders the useless
useful—and vice versa.
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In Nietzschean philosophy, individuals are not passive economic agents but cre-
ators of value. The value, therefore, stems from interpretive hierarchies—not from
supply and demand. It is the philosopher, not the market, who defines what value is.

Lazzarato (2015: 71) builds on this, challenging Polanyi’s notion that economy
and society have split. He argues that economic structures now control society directly
via financial markets and state mechanisms, where value is not discovered but de-
signed as part of a system of control.

According to Baudrillard (2009: 147), there are four different value logics,
which he calls the ideological formation process of needs, in the context of stages as
in the table below:

Table 1. Theorization of the Value Logic Comparatively

Sign/Exchange Symbolic

Value in Use Exchange Value Value Exchange
Productive g;rirl?:]:ctitgvne_
Value in Use (c%nsumptlon phase differentiation Waste phase (3)
phase (2)
The consumption
phase, which . The stage of
Exchange Value is brought into The vanity value/ overcoming stages

exchange value and economy phase (5)

use value (4)

(2) and (5)is (6)

The phase of
The cultural . .
. The stage where . imposing the
Sign/Exchange ) . dominance phase .
the Sign Value gains . . Symbolic value by
Value - established with ! .
Value in Use (7) hase (5) (8) changing the Sign
P value (9)

The opposite of The opposite of The opposite of

Symbolic Exchange phase (3) phase (6) phase (9)

Source: (Taburoglu, 2007).

The use value is typically considered a feature of a good, but it does not define
the essence of that good and varies with subjective perceptions. For instance, beyond
its practical utility—such as warmth or protection—a coat’s material and design shape
the use value through individual preferences. Thus, the use value fluctuates based on
time, context, and personal taste. As Bremond and Geledan (1981: 96) argue, it rep-
resents a subjective estimation of the satisfaction a product provides.

Hangerlioglu (1999: 53) classifies value into objective and subjective catego-
ries. Following Aristotle, he states that the exchange value is objective while the use
value is subjective, and only goods with both can be truly valuable. This duality im-
plies that value cannot exist apart from usefulness. Table 1 illustrates this relationship.

Over time, theories of value evolved. The Physiocrats emphasized land as the
source of value. Later, Cantillon and Locke introduced labor, and Adam Smith added
capital goods. Smith distinguished between the natural value (based on production
cost) and the market value (shaped by supply and demand).
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To explain value’s complexity, (Baudrillard, 2009: 60) proposes four interrelat-
ed logics:

» The functional logic (the use value),

* The economic logic (the exchange value),

* The symbolic logic (reciprocity),

» The sign logic (difference/status).

These correspond to utility, market, gift, and prestige logics. In today’s con-
sumer society, the sign logic prevails; goods serve as status symbols rather than tools.
As Baudrillard (2016a: 18) notes, simulation replaces reality with signs that no longer
reflect value but become value.

The simulation discards equivalence and creates systems where signs reference
only other signs. Discounted cash flow models, where values reflect expectations, il-
lustrate this mechanism. Baudrillard outlines four phases of imagery:

» Reflecting reality,

* Masking it,

» Hiding its absence,

» Existing solely as simulation.

McGoun (1997: 107) applies these stages to money: initially a symbol of wealth,
then a medium for exchange, then a manipulated value, and finally a sign divorced
from reference. In the simulation phase, prices exist independently of any real asset.

Thus, the sign value lacks a physical referent. The signifier and the signified
collapse, and market-driven norms—Ilike fashion—regulate behavior. These norms
function as codes rather than reflections of intrinsic worth.

The “pure gift,” as described in gift economies, carries symbolic rather than
transactional value. In modern society, this symbolic exchange includes networks of
firms, rating agencies, auditors, and governments—illustrating the logic of actor-net-
work theory.

Because concepts like the sign value, the symbolic value, and the symbolic ex-
change are used interchangeably, confusion often arises. Financial instruments may act
as symbolic stand-ins for other assets, while also reflecting cultural meanings such as
prestige. As Baudrillard emphasizes, the exchange value may emerge not only from
the use value but also from the signification (McGoun, 1997: 103).
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Figure 1. Hyperreality in Accounting of Financial Instruments
Source: (Macintosh et al., 2000: 13-50)
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Figure 1 illustrates how accounting income, already an indicator, is influenced
by the prices of financial products—also indicators—which in turn are affected by the
accounting figures themselves. This recursive relationship exemplifies the hyperreality
theorized by Baudrillard, now reflected in accounting and finance. Indicators no longer
represent reality; instead, they feed into each other and gain the status of independent
subjects.

Market participants use historical accounting data—such as the accounting in-
come—to value assets via pricing models. These values then inform the pricing of
derivative instruments under arbitrage-free assumptions. Finally, as previously dis-
cussed, these asset prices are recorded back into accounting through the fair value
method, influencing future income. This cycle forms a closed simulation loop, where
signs generate new signs, detached from original referents.

A key feature of this loop, from the simulation theory perspective, is the collapse
of temporal boundaries—especially through discounted cash flow models that reduce
future expectations into present values. Time itself becomes compressed, reinforcing
the hyperreal.

In his work on primitive societies, Mauss (2005: 205) begins his discussion on
gift exchange with a poem from medieval Iceland, which captures the tension between
generosity and equivalence. Though gifts seem voluntary, they carry social obligations
rooted in prestige and symbolic meaning. These exchanges reflect a pre-market regime
based on relational value rather than measurable equivalence.

Baudrillard (2016b: 36) emphasizes that symbolic social relations generate a
surplus that resists capitalist logic. The gift, performed in public and within a com-
munal framework, fosters both competition and cohesion. What matters is not the use
value or the exchange value of the object, but the sign value it carries in social context.

Derrida (1994) adds that the temporal delay in gift-giving acts as a safeguard,
reflecting how symbolic exchange challenges the calculability of market logic. For
Derrida, expressing a price or asserting equivalence destroys the symbolic act. There-
fore, symbolic exchange is non-computable and resists commodification.

Yet, in modern economic systems, the price functions as both a symbol of agree-
ment and a tool for planning—central to the accounting process. While this provides
structure and control, it erases things that cannot be priced—the symbolic, the intangi-
ble. What remains is a consensual silence about the nature of exchange.

This erasure forces economists and theorists to question not just the value itself,
but the foundations of shared meaning in economics—what is often referred to as
common knowledge.

METHODOLOGY

Paradigm of the Study

In defining the field and scope of this study, it is noted that mainstream lit-
erature in accounting largely follows a positivist-empirical approach rooted in the
natural sciences. While this model has been widely applied, its suitability for social
sciences—and especially human sciences—is debated. Human sciences tend to rely
on critical and interpretive methods, emphasizing meaning-making over empirical reg-
ularity. This tension is evident in accounting, where definitions often invoke concepts
from arithmetic, philosophy (Avery, 1953), art, communication, history, and culture
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(Sterling, 1975). As such, academic journals have increasingly incorporated alternative
paradigms, such as interpretive and critical approaches, alongside the traditional posi-
tivist-functionalist paradigm.

Searle (2005) argues that the hidden structures of social reality—our unexam-
ined perceptions of the world—cannot be fully understood through purely subjective
or objective lenses. Positivist paradigms, particularly those aligned with functionalist
or behaviourist thinking, aim to identify universal laws via inductive reasoning. In
contrast, post-positivist approaches maintain that reality, knowledge, and truth are so-
cially constructed. Meaning, in this view, emerges through active human interpretation
(Yildirim & Simsek, 2013: 30). This also applies to International Financial Reporting
Standards, where the meanings within texts are socially negotiated.

Accordingly, this study adopts a hermeneutic (interpretive) approach. This par-
adigm overlaps with aspects of critical theory, normative inquiry, and dialogism. Neu-
man (2007) defines hermeneutics as the process by which the subject uncovers deep
meaning in texts—whether composed of conversations, written words, or images—by
examining both the whole and its parts. Unlike positivism, which seeks numerical
precision, hermeneutics explores how individuals construct social worlds and interact
within them. In accounting, where textual communication among stakeholders is cen-
tral, such an approach is particularly appropriate.

The interpretive paradigm encompasses various strands: hermeneutics, con-
structivism, ethnomethodology, cognitive theory, idealism, phenomenology, subjectiv-
ism, and qualitative sociology. For instance, Sart (2015) draws from Husserl to argue
that reality consists of objects and events as perceived by individuals. This emphasis on
experience and understanding contrasts with the objectivity of positivist knowledge.

Importantly, the emergence of interpretive approaches in social sciences does
not imply a complete break from positivism or realism. The assumption that realists
are necessarily positivists and constructivists are relativists stems from misconcep-
tions about epistemology. Sargut (2007: 16), referencing Burrell and Morgan (1979:
3), emphasizes that such paradigmatic shifts should be seen as part of an evolutionary
process, rather than a strict functionalist opposition.

The Subjectivist A ch The (¥bjectivist Approsch
Mominalism — I Ontology I—} Fcalism

Amnti-Positivem M= | Fpastemology _:"[ Powitivism
Violuntarism £—— | Human Maure | > | Determinism
Ideographic €——  Methadology | —— | Nomothetic

Figure 2. A scheme for analysing assumptions about the nature of social science

Source: (Burrell & Morgan, 1979)
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In contrast to the functional positivist approach to social sciences, it is seen that
the interpretive approach is dominant in German idealism, which approaches subjec-
tively and in summary exhibits nominalist, voluntarist, symbolist and anti-positivist
features. Based on Figure 2, the fact that this study deals with businesses or account-
ing standards as a social reality, and therefore these phenomena are not independent
of thought, causes the subject to be characterized as nominalist from an ontological
perspective. In terms of epistemology, the study is anti-positivist in that it looks at the
subject from an anti-objective relativist perspective. However, in this epistemological
approach, it is not possible to clearly separate the boundaries from each other as in
postmodern techniques. Another feature of the subjective approach, volitionism, op-
poses the relativity of human will to the determinability (knowability) of the future.
Methodologically, in the subjective approach, instead of standard measurements and
laws as in natural sciences, the subject should be addressed qualitatively closely, from
a contextual, cultural and historical perspective (Sargut, 2007: 17-18).

Therefore, it is possible for researchers who adopt different approaches to bene-
fit from other paradigms and methods. When this situation is considered in the form of
methods and methodologies, especially in the postmodern context, it is seen that differ-
ent approaches are intertwined. Although the fact that the boundaries cannot be drawn
clearly causes the formation of hybrid research titles, it is possible to show the main
theme between them as language theories that are an alternative to the rationalism of
the enlightenment, which started with Saussure in the 20th century and reached its
peak with Derrida (Somekh and Lewin, 2006: 283). In fact, this situation also reveals
an understanding that supports Feyerabend’s (1999) “Against the Method” thesis. The
concept of dialogism addresses meaning not through the monology in the world of
objects, but through mutual dialogues. Therefore, especially in the context of the texts
considered, truths cannot be characterized independently (impartially) from the per-
son; on the contrary, meaning is created by constant repetition in the communication
sent by the parties through codes. With this feature, dialogue is an open-ended pro-
cess that requires at least two people and is different from dialectics, which can exist
on a single consciousness or object plane (without needing a specific consciousness).
Written sources (secondary discourse types), which are a more advanced dimension
of verbal communication, undergo a certain structure due to the subjective evaluation
of their author. Therefore, these structures should be evaluated with the criteria and
conceptual tools of the people who created that dialogue, whether in the past or today
(Ihm, 2015: 6-44).

In postmodern discourse, unlike modernism, systems have their own lives inde-
pendent of human control. Therefore, systems that only express themselves can only
be understood by analyzing their self-referential working situations. For postmodern
thinkers, the system has no meaning or purpose. Because this idea is essentially based
on the assumption that man is at the center of the world and controls it. For this reason,
postmodernism takes man from the center where he elevates himself with narcissistic
rationality and brings to the fore his side of the society that observes and establishes
the interpretation of the world. However, unlike modernism, these interpretations do
not contain certainty and universality (Cooper & Burrell, 1988: 94).
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Strategic Approach of the Study and Deconstruction

Derrida (2014: 100), influenced by Saussure, states that language is a tool of
social acceptance in constructing social reality and must be evaluated within its social
context. He introduces the concept of “différance”, highlighting the non-essential and
shifting relationship between the signifier and the signified. As Akdeniz (2012:37) puts
it, this reflects the lack of direct contact between the sign and reality—a gap Derrida
describes as the space between the two sides of a page (Derrida, 2014: 21).

The core of postmodernism lies in the notion of difference and the indecision it
generates in discourse. This concept underpins Nietzsche’s genealogy and later Fou-
cault’s development of that method. Derrida further argues that meaning is not inherent
but constructed, thus necessitating deconstruction. The goal is to reveal how rational-
ity conceals the contradictions within human existence (Cooper& Burrell, 1988: 100)
Drawing on Nietzsche, Derrida asserts that writing is not subservient to speech or
reality, and must be deconstructed due to its historicity (Derrida, 2014: 32).

Within this framework, there are no absolute truths or solutions—only interpre-
tations of interpretations. Unlike hermeneutics, which seeks to uncover hidden mean-
ing, deconstruction aims to expose hierarchies between conflicting truths or binaries
(Yanik, 2016: 92). Rather than resolving crises, postmodernism opens space for dis-
agreement and marginalized voices.

Deconstruction differs from analyzing network contradictions in psychology or
sociology; it focuses on how internal tensions and emotional ambiguities are encoded
within texts. It challenges logocentrism, the assumption of unity between speaker and
word, by identifying censored focal points within texts that falsely create stability. De-
construction dismantles binary structures—such as good/evil, male/female, or rational/
irrational—and restructures the text. This is seen in how many words contain opposing
meanings within their etymological roots (Cooper, 1989: 483).

In Plato’s Pharmacy, Derrida (2016) uses the term “pharmakon”, which means
both poison and remedy, to explore the ambiguity of writing. Unlike speech, writing
lacks a “father” to defend it and becomes a repetitive narrative rather than a truth-bear-
ing act (Derrida, 2016: 38). It is built on binary oppositions, eliminating the authority
of the original subject and opening the text to multiple interpretations. Kirmaci (2019:
7-8) emphasizes that Derrida critiques teleology, where the speaker claims authorship
and authority over meaning. However, writing, once created, escapes control and be-
comes a fixed structure that guides societies.

Derrida suggests that this applies to texts like standards, which must also be de-
constructed. The binary of subjectivity and objectivity embedded in rationalism—such
as market logic vs. intuition—must be leveled, just as pharmakon is both cure and
poison. Unless standards are approached this way, as Derrida (Derrida, 2016: 87) notes
in reference to the myth of Theuth, only the simulacrum of reality is conveyed—not
reality itself. Those who rely solely on written texts may believe themselves knowl-
edgeable, yet remain untrained in understanding.

In this light, the TFRS 13 Fair Value Standard is examined in the next section
through Derrida’s lens of deconstruction as a mode of constructing social reality. Fol-
lowing Dunbar and Laing (2017: 15), the analysis proceeds in three stages:

Identifying the core components of the standard.

» Revealing the hierarchical contrasts and embedded theoretical tensions.
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* Reversing and re-evaluating the structure, especially the fair value hierarchy,
to expose its ideological underpinnings.

IFRS-13 Deconstruction

An examination of the Financial Accounting Standards Board (FASB) and In-
ternational Accounting Standards Board (IASB) definitions reveals that the history of
fair value is relatively recent. Initially defined by the Accounting Principles Board
(APB) in the USA in 1973, fair value emphasized current market value, or exit price
(Bromwich, 2011: 51). Over time, definitions have evolved to include terms such as
price, exchange, and the presence of informed and willing market participants. Con-
sequently, the concept of market value has gained prominence in the definition of fair
value.

According to the relevant standard, fair value is defined as: “The price that
would be obtained from the sale of an asset or paid to transfer a liability in an ordinary
transaction between market participants on the measurement date.”

As outlined in the definition, [FRS No. 13 aligns the valuation of assets or lia-
bilities—whether individually or in groups—with prices set by market participants. If
markets for the relevant liabilities or asset groups are absent, the “most advantageous”
market assumption applies. If market prices cannot be determined, the valuation is
conducted based on subjective criteria from the parties’ perspectives.

Therefore, IFRS 13 emphasizes a rational market perspective, but in the absence
of this, the market participant’s perspective takes precedence. This economic actor,
defined in the subsequent section, is portrayed as one who seeks to maximize benefit.
Consequently, the purpose and value of assets and liabilities are left to market partic-
ipants’ criteria, with the claim that these assets are used “at the best and highest lev-
el.” This approach contrasts sharply with gift economies in primitive societies, where
social functions take precedence over pure economic rationalism, as detailed earlier.

Regarding financial reporting, IFRS 13 defines fair value as the estimated price
of a transaction between market participants under market conditions, regardless of
whether the items are traded on a specific market. While assets, liabilities, and equity
are evaluated based on external, market-based criteria, subjective participant criteria
should be used due to market risk. However, the intention of companies to hold or
dispose of assets should not factor into the measurement. The standard prioritizes ob-
servable market data, assuming these as objective valuation criteria. Moreover, experts
may vary in their assessment of asset and liability characteristics (Article 12), and the
standard evaluates the main market based on the company’s perspective (Article 19).

Bougen and Young (2012) demonstrate how fair value, influenced by political
forces, departs from internal and external value systems in US Financial Reporting
Standards (SFAS), transforming the concept into a simulacrum, particularly through
derivatives. The fair value hierarchy in SFAS is also found in IAS and TAS, as con-
vergence studies progressed. The third-level valuation methods used for derivatives—
whose market volume or observable value is insufficient—are based on internal com-
pany criteria, obscuring the financial crisis of 2008 in accounting records.

Particularly, non-financial assets—without an active market—are addressed
separately in IFRS 13 (Articles 31-33). These articles state that non-financial assets are
evaluated based on their “best and highest use,” irrespective of a company’s usage in-
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tentions. This explanation aligns with Article 22, emphasizing that market participants
aim to maximize benefits. The fair value hierarchy prioritizes input characteristics over
valuation methods, with data derived from the present value method falling under Lev-
els 2 and 3.

This structure shows how institutions like IASB and FASB strengthen their au-
thority over peripheral countries and lower-level actors in the sector’s network. Un-
like central countries, peripheral nations serve as starting points for developing mar-
ket-based standards. As noted, Anglo-Saxon practitioners claim that their profession
cannot be learned from books or standard texts; rather, it must be experienced and
internalized (Mennicken, 2008: 402).

This definition of power is more aligned with Searle’s theory of social reali-
ty construction than Foucault’s concept of authority. Collective intentionality, status
functionality (such as debt and receivables), and social acceptance are essential for
institutional reality’s establishment. Here, the rights and responsibilities in money,
promissory note, and security relations are defined as external power relations. These
ontologically subjective realities accept market data as objective in an epistemological
sense. The third-level fair value determination contradicts this rule: with no market
participation and no observable prices, institutional reality cannot be formed. Practi-
cally, this leads practitioners to transfer valuation issues to other channels (Barker &
Schulte, 2017: 61).

CONCLUSION

This study explores the structures that Baudrillard conceptualizes—drawing on
Mauss’s anthropological insights on primitive societies—as defining characteristics of
today’s post-production or consumer society, within the framework of simulation theory
and postmodernism. Although each period leaves unique traces, it is impossible to draw
strict boundaries between them. For example, postmodern societies may still reflect as-
pects of primitive exchange (such as ritual consumption), while also retaining character-
istics of the disciplinary society theorized by Foucault during industrialization.

In the current era of financialization, where codes and models dominate, the
prioritization of the fair value standard in accounting signals a grand narrative shaped
by the market value. In the post-Fordist and post-industrial condition, consumption as-
sumes the role once held by production, and the structural dominance of the sign value
within the exchange value increasingly supersedes the use value.

As Baker (1996: 24) notes, the aim is no longer to produce meta-narratives
about the laws of value. This reflects Derrida’s approach, which refrains from offer-
ing alternative paradigms and instead deconstructs the internal contradictions of the
text. Consistent with Lacan’s notion that truth may be spoken but reality is never fully
representable, this study considers the position of fair value as an epistemological con-
struction within accounting.

In peripheral economies such as Turkey, the implementation of TFRS—adapted
from [FRS—raises unique challenges. These standards, enforced by the Public Over-
sight Authority, emphasize the fair value as determined by the market, even in cases
where market participation, volume, or diversity is low. Particularly problematic is the
application of the fair value to non-financial instruments, where observable market
data is scarce and subjective valuation becomes highly variable.
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Though intended to inform investors using market-based data, these standards
begin to reflect a system that creates its own reality rather than indicating it. The legit-
imacy of the fair value, especially questioned during financial crises, raises concerns
about its role as a surveillance mechanism in line with Foucault’s theories of micro
power.

When TFRS 13 is deconstructed, it becomes evident that the assumption of
objective superiority for observable data and the presumption of an always-active, ef-
ficient market result in constructing the market itself as a social reality. In this logic,
production- and operation-focused enterprises are increasingly replaced by specula-
tive, finance-driven entities, once again incorporating the symbolic into the system of
objects.

However, this ontological reduction of value to a single market variable leads to
epistemological complications at multiple levels:

* the incomparability of unique assets,

» the complexity of valuation models,

* the scarcity of reliable market data, and

+ the divergence in legislative expectations.

While these challenges often reassign valuation authority to experts, this does
not necessarily equate to objective valuation as envisioned in the standards.

The study further examines whether the signifier maintains a relationship with
the signified, particularly regarding the use value of financial instruments or deriva-
tives. A complete break from reality (a pure simulation) is not claimed; nor is there
an absolute panoptic surveillance system. As with Sumerian clay tablet records, many
accounting indicators still retain links to real objects. This liminal state between the
seer and the seen, or the signifier and the signified, aligns closely with postmodern
sensibilities.

The study’s deliberate avoidance of empirical data collection and statistical
methods, common in mainstream accounting, is a methodological choice, not a rejec-
tion of empirical insight.

Ultimately, in discussing right, wrong, and reality through the lens of value,
the argument is made that the market value has been institutionalized as an objective
measure through socially constructed frameworks. For this reason, the discourse sur-
rounding value and reality should be approached through linguistic, semiotic, anthro-
pological, and sociological methodologies.
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